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Research Operating Accounts  - for the year ended 30 June 2007	
								      
	 Sauvignon	 Wine industry	 New Zealand
	 Blanc research	 research	 Winegrower’s	 TOTAL	 Last Year
	 projects	 projects	 projects

Revenues						     
	 Contract research revenues	 448,758			   448,758	 493,603
	 Wine industry contributions (note 15)		  294,689		  294,689	 308,624
	 New Zealand Winegrowers			   56,903	 56,903	 21,277	 
	 Vinefax subscription		  25,928		  25,928	 23,564
	 Other revenues			   12,600	 12,600	 16,290
	 MRC Trust research grants	 154,836			   154,836	 65,000	 
	 Gross Income	 603,594	 320,617	 69,503	 993,714	 928,357
								     
 
Costs						     
	 Personnel	 166,087	 68,332	 50,094	 284,513	 200,465
	 Consumables and direct research costs	 31,640	 6,325	 17,058	 55,022	 42,823
	 Vinefax cost		  20,221		  20,221	 50,000
	 Subcontracting		  271,632	 76,588	 10,000	 358,220	 243,987
	 Research Centre charges (note 16)	 78,916	 60,139	 36,061	 175,116	 375,916
	 Depreciation	 5,244	 2,088		  7,332
	 Other Costs	 46,010	 35,062	 21,025	 102,097	 14,010
		  599,528	 268,756	 134,237	 1,002,521	 927,202
							     
	 Net Surplus (Deficit) 	 4,066	 51,861	 (64,734)	 (8,807)	 1,156
							     
							     
Research Centre Operations  - for the year ended 30 June 2007		  
							     
Revenues						     
	 Surplus (deficit) on Research accounts				    (8,807)	 1,156
	 Rentals				    46,825	 51,735
					     38,018	 52,891		
					   
Costs						     
	 Personnel			   115,132		  124,453
	 Office expenses (note 10)			   10,526		  42,754
	 Administration costs (note 10)			   33,003		  24,863
	 Operating costs (note 10)			   28,115		  95,639
	 Rates and insurance			   6,797		  1,607	
	 Tenant recoveries			   (2,081)	 
	 Depreciation			   129,466		  135,347
				    320,958		  424,663
		 less - recovered from research projects and operating accounts		  (175,116)		  (510,637)
					     145,842	 (85,974)

	 Net surplus (deficit) from operations - transferred to Trust account	 		   (107,823)	 138,865

NOTE: This Statement is to be read in conjunction with the Notes to the Financial Statements

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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Rowley Vineyard operations			   Last year		
Revenue
	 Grape Sales		  189,931	 221,903
	 Rent - NZ Vine Improvement Group		  10,750	 10,750
			   200,681	 232,653
Costs					  
	 Vineyard Personnel costs	 33,341		  41,314
	 Vineyard Operating costs	 10,642		  13,324
	 Vineyard Administration	 1,636		  87,323
	 Vineyard Rates and insurance	 4,624		  3,980
	 Vineyard Depreciation	 11,903		  14,040
			   62,147	 159,982

	 Net vineyard surplus	 	  138,534	 72,672
						   
Grovetown Park account					  
Revenue					  
	 Rentals		  89,129	 90,342
						   
Costs					  
	 Repairs and maintenance	 2,351		  8,557
	 Transfer to maintenance provision	 2,000		  2,000	
	 Other expenses	 179		  (1,598)
	 Tenant recoveries	 (4,535)
	 Depreciation	 7,330		  7,356
			   7,326	 16,315

	 Net Grovetown Park surplus	 	  81,803	 74,027

					   
Trust Revenue and Expenditure Accounts - for the year ended 30 June 2007
Revenue					  
	 Interest Received		  74,538	 61,935
	 Theatre Hire/Data Projector Hire		  3,192	 1,045
	 Marlborough District Council		  110,000	 110,000
	 Liquorland Scholarship		  6,185
	 Net vineyard surplus		  138,627	 72,672
	 Net Grovetown Park surplus		  81,803	 74,027
	 Net Surplus on Research Centre operations		  (107,823)	 138,865 
			   306,429	 458,543
Costs					  
	 Audit fees	 2,675		  4,500
	 Grant - RMH & Associates	 45,000		  35,000
	 Grant - Hort Research Research Grants	 15,000		  50,000
	 Grant - Wine Research Centre research grants	 154,836		  65,000
	 Other grants	 2,546		  20,100
	 Other costs			   51,501
			   220,057	 226,101

	 Marlborough Research Centre of Excellence Surplus - transferred to capital		  86,372	 232,442

NOTE: This Statement is to be read in conjunction with the Notes to the Financial Statements

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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NOTE: This Statement is to be read in conjunction with the Notes to the Financial Statements

Statement of financial position as at 30 June 2007			   Last year

Current Assets							    
	 BNZ current account number 2			   9,547		  7,554
	 Goods & Services Tax refund due			   14,022		  2,116
	 Interest accrued			   23,716		  16,458
	 Work-in-Progress			   15,615		
	 Accounts receivable			   126,776		  327,996
		  Total current assets			   189,677	 354,124
Investments							    
	 BNZ Term Deposit (note 3)				    1,389,064	 844,787

Fixed assets							    
	 Opening Book Value			   2,817,051		  2,880,743
	 Additions this year (note 4)			   48,657		  93,051
	 Depreciation written off			   (148,699)		  (156,743)
	 Balance at year end (note 4)			 	    2,717,009	 2,817,051
		  Total non-current assets		  4,106,073	 3,661,838
		  Total assets		 	   4,295,749	 4,015,962
Current liabilities							    
	 BNZ current account			   112,756		  132,859
	 Accounts payable (note 11)			   251,465		  34,946
	 Wine industry advance contributions (note 7)		  114,000		  119,001
					     478,220	 286,805
		  Net assets	 		   3,817,529	 3,729,157
						      
Equity (note 8)							    
	 Balance at 1 July 2006	 Trust		  3,326,747		  3,095,461
		  Research Centre		  361,705		  360,549
	 Net Surplus for year				    86,372		  232,442
						      3,774,824	 3,688,452

Reserves							    
	 Maintenance Reserve (note 5)			   18,070		  16,070
	 Revaluation Reserve			   24,635		  24,635
	 Balance at year end (note 6)				    42,705	 40,705
			  Total equity (note 8)		  3,817,529	 3,729,157

For and on behalf of the Trust

	 Trustee	 Trustee

Date: 11 September 2007

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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NOTE: This Statement is to be read in conjunction with the Notes to the Financial Statements

Asset and Depreciation Schedule for the year ended 30 June 2007

						      Accumulated
			   Book Value		  Depreciation	 depreciation as at	 Book Value
		  Cost Price	 1 July 2006	 Additions	 charged this year	 30 June 2007	 30 June 2007

LAND & BUILDINGS
	 Grovetown Park
	   State Highway One	 531,723	 457,668		  6,231	 80,286	 451,437
	 Research Centre
	   Budge Street	 2,262,988	 2,053,544		  84,193	 293,637	 1,969,351

		  2,794,711	 2,511,212		  90,424	 373,923	 2,420,788

PLANT & EQUIPMENT
	 Research Centre
	    Budge Street	 273,355	 185,588	 43,473	 39,667	 127,434	 189,394
	 Rowley Vineyard	 11,916	 6,265		  1,340	 6,991	 4,925

		  285,271	 191,853	 43,473	 41,007	 134,425	 194,319       

MOTOR VEHICLES
	 Rowley vineyard	 7,366	 539		  83	 6,910	 456
	 Research Centre
	    Budge Street	 9,752	 5,598		  1,329	 5,483	 4,269

		  17,118	 6,137		  1,412	 12,393	 4,725

FURNITURE & FITTINGS
	 Grovetown Park
	    State Highway One	 22,850	 4,666	 2,613	 1,099	 19,283	 6,180
	 Research Centre
	    Budge Street	 30,752	 20,365	 2,572	 4,384	 14,771	 18,553

		  53,602	 25,031	 5,185	 5,483	 34,054	 24,733

VINEYARD
	 Development expenditure	 116,350	 71,788		  8,281	 52,843	 63,507
	 Irrigation	 12,073	 6,845		  986	 6,214	 5,859
	 Netting	 9,128	 4,185		  1,105	 6,048	 3,080

		  137,551	 82,818		  10,372	 65,105	 72,446

TOTAL ASSETS	 3,288,253	 2,817,051	 48,659	 148,699	 619,900	 2,717,011

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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1.	 STATEMENT OF ACCOUNTING POLICIES

	 The financial statements here presented are for the entity Marlborough Research Centre of Excellence Trust, a charitable trust 

registered under the Charitable Trusts Act 1957.  Marlborough Research Centre of Excellence Trust is a reporting entity under 

the Financial Reporting Act 1993. These Financial Statements have been prepared in accordance with generally accepted ac-

counting practice.

	 The accounting principles recognised as appropriate for the measurement and reporting of earnings and financial position on an 

historical cost basis have been used, with the exception of certain items for which specific accounting policies have been identi-

fied.

(a)	 Changes in Accounting Policies

	 There have been no changes in accounting policies. All policies have been applied on bases consistent with those used 

in previous years.

(b)	 Income Tax

	 The trust is not subject to income tax as per the Income Tax Act 2004, Section CW34.  This approval was confirmed 

by the Inland Revenue Department on 12 October 2004.

(c)	 Receivables

	 Receivables are stated at their estimated realisable value. Bad debts are written off in the year in which they are identi-

fied.

(d)	 Fixed Assets

	 Fixed Assets have been included at cost less accumulated depreciation. Details of fixed assets are set out in the attached 

Fixed Asset Register.

(e)	 Depreciation

	 Depreciation has been charged on a cost price or diminishing value basis, in accordance with the method and rates 

currently approved by the Inland Revenue Department. Details of rates and depreciation claims are set out in the Fixed 

Asset Register included herein.  

(f )	 Goods & Services Tax

	 The Statement of Financial Performance has been prepared so that all components are stated exclusive of GST. All 

items in the Statement of Financial Position are stated net of GST, with the exception of account receivables and pay-

ables.

(g)	 Differential reporting

	 Marlborough Research Centre of Excellence Trust is a qualifying entity in that it qualifies for differential reporting as it 

is not publicly accountable, and is not large.

	 All available differential reporting exemptions have been applied.

2.	 AUDIT

	 These financial statements have been audited. Please refer to the auditor’s report.

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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3.	  INVESTMENTS

	 Interest has been accrued to balance date.  Investments are as follows:
Account #	 Interest Rate	 Maturity Date	 Balance 30.6.07	 Balance 30.6.06
3088	 7.70%	 05 Oct 07	 158,881
3090	 7.40%	 05 Jul 07	 154,438
3091	 7.30%	 4 Dec 07	 52,431
3093	 7.15%	 19 Oct 07	 157,160
3094	 8.00%	 01 Mar 08	 52,138
3095	 7.30%	 30 Nov 07	 51,824
3096	 8.00%	 07 Mar 08	 62,189
3097	 7.40%	 02 Jul 07	 150,000
3098	 7.40%	 08 Jul 07	 50,000
3099	 7.40%	 28 Jul 07	 40,000
3100	 7.40%	 28 Jul 07	 50,000
3101	 7.60%	 10 Sep 07	 70,000
3102	 7.70%	 23 Aug 07	 100,000
3103	 7.70%	 04 Oct 07	 30,000
3104	 8.00%	 01 Mar 08	 100,000
3105	 8.25%	 22 Mar 08	 60,000
3106	 8.25%	 22 Mar 08	 50,000

			   $1,389,064	 $844,787

4.	 FIXED ASSETS (Refer to Schedule)

	 Land and improvements were revalued by Valuation NZ as at 1 September 2002.

	 The Trust has not depreciated the buildings portion of the property revaluation.  It is the view of the Trustees that such 

depreciation is not material.

	 Depreciation rates used are:

	 Grovetown Park buildings and amenities – 2% to 3% cost price, or 4% to 21.6% diminishing value.

	 Budge Street buildings and amenities – 4% to 18% diminishing value.

	 Plant and equipment – 12% to 48% diminishing value.

	 Motor vehicles – 12% to 26% diminishing value.

	 Furniture and Fittings – 12% to 39.6% diminishing value.

	 Vineyard – 6% to 39.6% diminishing value. 

	 Additions this year include:

	  - Westinghouse Fridge & Freezer	 2,844

	  - Centrifuge	 2,285

	 - Weighing Balance	 2,364

 	 - SS winemaking kegs	 7,102

	 - Electrical fit out of coolstore	 2,126

	 - 2 x second hand coolstores	 17,500

	 - Other plant and fittings	 14,436

		  $48,657

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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5.	 POLICIES

	 It is Trust policy that funds be set aside annually for the Maintenance Reserve.  A further $2,000.00 has been added to the 

reserve in this financial year.

6.	 RESERVES

	 Movements in Reserves are as follows:	 2007	 2006                                        

	 Opening Balance	 40,705	 38,705

	 Transfer to Maintenance Reserve	 2,000	 2,000

	 Closing Balance:	 $42,705	 $40,705

7.	 TIMING OF CONTRIBUTIONS

	 Although industry contributors have agreed to contribute annually for five years, not all contributors commenced payments at the 

same time and some contributors chose to wait until the new building was completed, the Research  Leader appointed and new 

projects underway. In addition, contributors contribute for a calendar year (1 January to 31 December) whereas they are allocated 

to the financial year – July to June. The result is that at the end of each year we carry forward the proportion of those contribu-

tions which have been paid on an annual basis, which apply to the first six months of the ensuing year. This year the sum carried 

forward is $114,000. Some contributors will continue to make contributions to the centre beyond the final commitment date of 

the initial five year period which commenced 1 January 2003.  The final contributions are scheduled for 2009.

8.	 EQUITY

	 Wine Research Centre

	 Wine Industry and Research Grant Funding 

		  2003	 193,000

		  2004	 186,225

		  2005	 847,125

		  2006	 928,357

	 Gross income to 30 June 2006		  2,154,707	

	 Less Direct Costs

		  2003 	 3,403            

		  2004	 86,401

		  2005	 775,997

		  2006	 927,202

			   1,793,003

	 Balance at 1 July 2006		  $361,705

	 Net surplus (deficit) on 2007 research projects

		  Sauvignon blanc projects	 4,066

		  Wine industry projects	 51,861

		  New Zealand Winegrower’s projects	 (64,734)

				     (8,807)

	 Wine Research Centre balance at 30 June 2007			   $352,898

Marlborough Research Centre of Excellence Trust
Annual Report for the year ended 30 June 2007
Notes to Accounts
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	 Marlborough Research Centre of Excellence Trust

	 Balance at 1 July, 2006		  3,326,747

	 Net Surplus for the year		  95,179

				    3,421,926

	 Reserves

	 Revaluation Reserve 	 24,635

	 Maintenance Reserve	 18,070

				    42,705

	 Trust balance at 30 June 2007		  $3,464,631

	 TOTAL EQUITY BALANCE AT 30 JUNE 2007			   $3,817,529

9.	 REPAIRS & MAINTENANCE

	 The items comprising property repairs in this financial year were all small repairs. There were no significant repairs (>$1,000) 

carried out during the year. 

10.	 OPERATING COSTS

	 Operating and administration are made up as follows:

	 Trust Office, Administration and 	Operating Costs

	 Annual Report                	   20,214	 Property repairs	 9,775

	 Accountancy                  	   8,000  	 Promotional costs	 9,243

	 Conference expenses (net)	 718  	 Other costs    	                   13,169

	 Office Expenses           	   6,873

	 Computer Expenses        	 3,653	                                	             	

			                                                      	 71,644

11.	 ACCOUNTS PAYABLE

			   2007    	            2006

	 Trade creditors  	 227,909	 23,427

	 Provision for audit fees	 3,000	 6,000

	 Holiday pay accrual 	 15,713	 605

	 PAYE for June 2007	      4,843	     4,914

	                                                     	 $251,465 	 $34,946 

         	

12.	 CONTINGENT LIABILITIES

	 As at balance date there are no known contingent liabilities.  

Marlborough Research Centre of Excellence Trust
Annual Report for the year ended 30 June 2007
Notes to Accounts
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13.	 COMMITMENTS

	 Trustees approved applications for research grants of $120,000 on 25 July 2007.  These grants will be paid as agreed with re-

searchers during the 2007/08 financial year.

	 As at balance date there are no known capital commitments. 

14.	 EVENTS SUBSEQUENT TO BALANCE DATE

	 The Trust has come to an agreement with HortResearch to manage all research projects commencing 1 July 2007.  Research staff 

previously employed by the Trust, scientific equipment and funding streams has also been transferred as part of the agreement.  

	 It is anticipated that by combining all scientific resources into one group research outputs will be more effectively delivered and 

cohesively managed.  

	 The Trust will continue to invest in scientific research, provide facilities to support research activity and administer a range of 

jointly funded programmes.  The merged group will be in a position to grow research capability to benefit the Marlborough 

region and the New Zealand wine industry.

	 Under the terms of the new agreement HortResearch will remain in Marlborough.

15.	 REVENUES

	 The wine industry has provided funding as follows:

		  2007 year	 $294,689

		  2006 year         	 $308,624

		  2005 year         	 $172,125

		  2004 year         	 $186,225

		  2003 year         	 $193,000

	 Wine Industry Contributions represents payments received from the wine industry which are allocated to the operating year 

on an accruals basis. Further contributions of $114,000 had been received at balance date. These will be allocated to the next 

financial year’s operations. These advance receipts are shown under current liabilities in the balance sheet.

	 Other revenues - $12,600 - this is teaching income received from our research leader and complementary student scholarships.

16.	 RESEARCH PROJECT RECOVERY

	 Recovered from research projects $175,116. This is the gross amount the MRC Trust recovers from operations at the wine 

research centre ($78,916 for Sauvignon Blanc projects, $60,139 from Wine industry research projects, and $36,061 from New 

Zealand Winegrower’s projects). These operating costs cover all personnel and overhead costs such as, vehicle costs, subscriptions, 

travel, staff conference costs etc.

FINANCIAL REPORTS FOR YEAR ENDED 30 JUNE 2007
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Auditors Report

AUDIT REPORT
To the Readers of the Financial Report of 

MARLBOROUGH RESEARCH CENTRE OF EXCELLENCE TRUST

I have audited the financial report on the accompanying pages.  The financial report provides information about the past financial perfor-
mance of the Trust and its financial position as at 30 June 2007.  This information is stated in accordance with the accounting policies set 
out in the report.

Trustees’ Responsibilities
The Trustees are responsible for the preparation of a financial report which fairly reflects the financial position of the Trust as at 30 June 
2007, and the results of operations for the year ended on that date.

Auditor’s Responsibilities
It is my responsibility to express to you an independent opinion on the financial report presented by the Trustees.

Basis of Opinion
An audit includes examining, on a test basis, evidence relevant to the amounts and disclosures in the financial report.  It also includes as-
sessing:
•	 the significant estimates and judgements made by the Trustees in the preparation of the financial report; and
•	 whether the accounting policies are appropriate to the Trust’s circumstances, consistently applied and adequately disclosed.

I conducted my audit in accordance with New Zealand Auditing Standards.  I planned and performed my audit so as to obtain all the 
information and explanations which I considered necessary in order to provide me with sufficient evidence to obtain reasonable assurance 
that the financial report is free from material misstatements, whether caused by fraud or error.  In forming my opinion I also evaluated the 
overall adequacy of the presentation of information in the financial report.

Other than in my capacity as auditor I have no relationship with, or interests in, the Trust.

Unqualified Opinion
I have obtained all the information and explanations I have required.

In my opinion:
•	 proper accounting records have been kept by the Trust as far as appears from my examination of those records; and
•	 the financial report on the accompanying pages:
	 -	 complies with generally accepted accounting practice in New Zealand; and	
	 -	 fairly reflects the financial position of Marlborough Research Centre of Excellence 
		  Trust as at 30 June 2007 and the results of its operations for the year ended on that date.

My audit was completed on 10 September 2007 and my unqualified opinion is expressed as at that date.

Angela Wood
Chartered Accountant
Blenheim
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